
                   
 

Crude Oil EIA Inventory- Preview 
 

Crude Oil rose 1.91% against the USD and closed at USD68.14 per barrel, following reports that OPEC and Russia 
would stick to their oil supply cuts until the end of 2018. 
 
Actual:  1.001M      Previous:  -1.300M      
 
The latest data from the American Petroleum Institute (API) showed that the US crude stockpiles rose by 1 
million barrels in the week to May 25 to 434.9 million, against expectations for a decrease of 525,000 barrels. 
Meanwhile, reported late-Wednesday that Iran wrote a letter to the OPEC, seeking support against the US 
sanctions. Attention now turns towards the Energy Information Administration (EIA) crude inventories data due 
to be reported later today. 
 

EIA Expectations: 
 
Forecast:  2.214M           Previous:  5.778M 
 

 Saudi Arabia and Russia are said to raise the OPEC and non-OPEC output by around 1 million bpd when 
they meet next month in Vienna, Reuters reported last week. 
 

 OPEC and its allies in a production cut scheme settle on a common message. Russia and Saudi Arabia 
have hinted at relaxing output curbs but other producers (like Ecuador) have voiced opposition to doing 
so. 

 A monthly report on supply trends form the EIA is also due. That may show that swelling US output is 
already poised to undermine OPEC-led supply cut efforts as they are. Layering that on top of any Saudi- 
and Russia-led production increase might be seen as justifying an even lower oil price level, reviving 
selling pressure. 
 

 Crude Oil prices have declined due to a growth in US crude oil stockpiles and expectations of a potential 
increase in output led by Organization of Petroleum Exporting Countries (OPEC). 
 

 The decreased prices come after oil futures witnessed a rally in the previous session. A meeting is to be 
held between OPEC and other producers in Vienna, Austria, next month. 

 
 
If the EIA inventory data remains in line with the API data, the crude prices may further get fueled up; else if the 
data comes in inline with the market expectations, the prices may slump from the current levels. 
 
Levels to watch: 

Symbol  S1  S2  R1  R2 

Crude Oil-MCX (in Rs) 4465 4500 4550 4590 

Crude Oil-Nymex 66.45 65.92 67.58 67.92 

 

 Singapore-based Phillip Futures commodities analyst Benjamin Lu was quoted by the news agency as 

saying: “Though crude oil has receded significantly in the charts, market fundamentals remain 

supportive as robust global demand and declining stockpiles bolster prices upwards.” 
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